
The Positive Correlation of the
lnternational Openness ol ar Economy
and lts Development Speed

Thc srowing intemationalization of alrnost aI econo-
mies was a decisive terd dudng the lons period ofrela
tive global iDternarional econonic stabiliry aDd srowth
after \vwll a marked contrast to the 1929 45 Elobal

Alibabafounderand Execuliv. Chaiman Jack Ma al a meelins
with then Presidont<lect Donald lrrmp alTrump T6wer on

economic fragmentation, ma*ed by the infamous U.S.

Snoot-Hawley Drotectionist rariff, which witnessed ihe
grearecr.cnnun'..risi.ir rnndFm qoddhistor).

Theoretical understanding of these economic ad
vantages has existed for morc tIaD 2oo years. Thc frEt
seniene of Adam Smith's seminal work of modem eco

nomics, fte Wealtfi ofNo&bDs, from which the rest of
its amlysis stems is: "The gjeatest imprcvement in the
productive powers of labour ..- have been the effeci of
the dilision o{ labour."

But division of labor in a DoderD economy has
reaclred the point where it is necessarily intemational
itr scale. lnternatiorul suppiy chains, which alone en-
sure ihe cost-efficiency of modern production, flow
ftom the reality that different countries have different
advantages itr different parts of production. AtiemPts
to create self contained national economies inevitably
make economies less efficient.

Therefore, evcry straiegy o{ "nnport substituiion" in
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For political reasoDs, the lenders of these connt cs
ilill not statc openly that they agree morc with China's
positions otr lalobalizalion than with ihe U.S. Presideni.
while mino ry protectiorlist political curre.ts do exist
in 0 nunb, rul counlriPc, anri 8r^hali/.riu1PuU.iF. arP
only in force and beins actively pursued in sorne Anslo-
Saxon countries the U.S. under Trump and a U.K.
which shot itself in the foot viih Brexit.

This is why Chha is troi! openly acquirins "t]rcusht
leadeNhip" in the global econom],, and 1!hy xi Jinping's
speech has aroused such interest. China is not only the
world's seconcl largest econorny, but by far the largest
that is unequivocally committed to Slobalizatiotr.

Seeins s, for poliiical reasons, key alies of the U.S.
cm only speak in mutcd tones, China openly articulates
what othcrs think. As Stephens puts it: "China can cast
itser as a guardian of slobal sovernmce and the torch-
oe?rFr tor .hc oppn l-ad:ng .yn, m. Ivlr. \r ,laTpi"a"
ihc Paris Climate Change Accord, defends the interDa
tional cnmnunivs truclear deal with Iran and er"ands
trade liberalization in Asja ... lt is the president elect
who now threatens to upend a decade long Sino_U.S.
uDdqstandirg that has l<ept thc peace in the Taiwan
Strait.'


